§B 265

REDUCE PROPERTY TAXES ON NEW CONSTRUCTION FORCUSEOF  in%

GRAY WATER SYSTEMS

This bill provides a property tax abatement for new residential structures that
install a gray water reuse system. This ensures that Montanans who are
committed to reducing water use and conflicts over water are supported.

Gray water basics:

Proponents include:

« “Gray Water” is wash water from the laundry machine, shower/tub, and

lavatory sink. This water is less contaminated than “black water,” the water
from toilets (or kitchen sinks) :

It can be safely reused for flushing toilets year
round and for (belowground) seasonal irrigation.
Reusing gray water helps reduce the total amount
of water used by the household.

This reduces conflicts over water use in Montana.
Gray water systems will increase long-term value
of the property.

Can preserve infrastructure capacity of water and
waste water system; extend septic system life.

The Montana Association of Realtors
Montana Building Industry Association A Gray Water Re
Conservation groups like the Student Advocates Bozeman,
for Valuing the Environment (S.A.V.E.) and the
Clark Fork Coalition.

Gray water reuse systems are an innovative technology.

Encouraging the use and installation of these systems will support cutting
edge industry in Montana.

The systems are complicated and require investment in training for a new
workforce and local regulators. ‘

Increasing the demand for gray water systems will provide installers and
regulators with the necessary experience.

The costs of gray water systems are upfront and savings accrue over time.

This bill will shorten the payback period for gray water reuse systems.

This tax abatement will only apply to new construction and NEW tax
revenue.

This is an appropriate incentive to increase demand of these systems and
provide a break to new households.

The Fiscal Note: Includes the cost of a service call to upgrade the Department of Revenue’s
Orion software system to include the abatement. This can be combined with changes caused by
similar bills or scheduled with routine maintenance to cut down on cost.
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Legal History of Gray Water in Montana
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